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ABSTRACT. 

N0.812 P.4 

Farmers In general but Sindhl fatmers are Lower Punjab in are 
I 

being systematically reduced and asphyxiated to penury and by the 
manipulation of wor1d prices by the Eight Developed Industrial Natlpns, and ,,. 
by the hypocrisy and selfishness of the agricultural .Policlesi of the 
Government of Pakistan entirely based on the lnterest1 of I nduslry. Th• 
entire Rural Poverty in Lower Punjab and in Slndh has been artificially 
created. The responsibility squarely lies on the Federal and its 
price control policy. 

At the time of independence in 19q7, agriculture was the dominating 
sector. contrtbuting 53% of Cross Domestic Product (COP). In 1987, 40 years 
after formation of Pakistan, it . contributed only 26% of C:JP, still providing 
employment to more than 50% of country's total labour force. Agriculture and 
agro-based exports account for 80% of c::ount..-y1s total e)cport earnings. Almost 
70% of country's population is confined to rural areas. 

Keywords: Rural poverty, agrJcultura.l prices, SJndh. price 
control policies, 
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CAUSES OF RURAL POVERTY 

By 

I ' ' 

·lmB .. •. 
' 

• ' t I rt t' ' 

· Review agricultural input and price :policy· and :suggestions 
· for appropriate .· Incentives In ·the out-put 1 • • :, ···to. 
accelerate transition .. of. subsistence farming Into c:ommerdlal 
farming with high levels of productivity. · ·' · ·.· .. · · ·· ·. 

The prlce support la actually a policy to suppress 
I l • 

1 
I I I I ' I ; 1 • ' • I 

0
l , 

the prices, This has been edmltted tn various Government reports 
I ' • I ) I I • I t f I I I ' ' I I • t 

' ' I I I ' 

that the prices of whaat :and agricultural ',were ' ' ... 
. . . . . . , ........ '. . " 

kept low form the ·First Five · Year Plan so that commerce and __ · · . 
• I I ' I • • I ' f I : o l , I 

.. . , · .. ·, ' .. ,. .. ! ... • • • • •• : 

· At the ·.pres.ent prices of wheat, the (armer does·. not make· 
o i. , I ', ,,: I I : 1 

' .. ., • •' • • \.· 0 ' ' ' ' 

. , .. t .. •. . The example . .. 
I , , , I' llo , I I ' • \'., :! ''1' o l ' 

0

' I 11 ·t• 1 I . ·,: .. ''.1 1
, ' ;

0 

,.' 't •t 

.how . Is not to mnke any profit or compensation ·for. ··: ·: · 
I ' I r , '1 I ' 

hi$ labour at support prices. '' 
•.' 

(1) 
' 0 

Cost . 9f cultivation· ·o.f an of IC!,nd . for optimum ,.yield. 

.. 'on .. . and drllllng by' 

' ' ' 

· · tract<Jr: . , •,_;,, ., 
11 Il l I : 

, 1 1 I 

(2) 

' •, I 

'·. 

· .. - On a deep ploughing. 
:: 1 I 

- Two harrowing$ total. 

:Of 
• • o I. I 

' ·. TOTAL 

• .i. Cost of above at. Rs.200/hour. 

Seed at Rs, 300 /muand. Rs. 
' ' ' 1 lt •,' I 

· · · .. · Fertiliser, 
I • 1 ' , t I 

OAP 6S-1<gs at Rs. GSO per bag 
for SO Rs. 
Urea one bag at 1$t lrrlgat.lon. Rs. 

· Urea one bag at 2nd Irrigation. Rs. 
Ut·ea one bag 'at 3rd lr1·Jgatlon. Rs.-

Potassium sulphate one 
He1·b1ctdes. 

Rs. 
Rs. 

I · ' 

hQurs.·. 
. . , ' 

2 hours.' · 

·J hour• 
.: .' 

8oQ·, 00 
300.00 .. :. , ·. 
: • .. 

' I' 

. i 
I 

! 

350.00 
380.00 
350.00 
650,00 
350,00 

I 1111 1 

J, 
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- appHcatlon wlth 

spray 
- Labour for herbicide. 

Harvesting <:harges. Average 
30 muands. 

- Thr-eshing char9es lnch.1ding 
extra labour. 

I 

- Water rate charges. 
Land revenue. 

- Transpor-t charges during 
cultivation. 

- The farmer's own and family's 
1abour, working for ts months 
handling s acres should be 
compensated at Rs, 4500 per 
month or Rs.3600 per acre. 

Total expenditures. 

Rs. 200.00 
Rs. 200,00 

Rs. 750.00 

Rs, 

Rs. 100.00 
R-a • 25.00 

300.00 

Rs. 3600. oo 
Rs.10,000.00 

N0.812 

, ... ,. 

The farmer can get this return If at Rs. 285 per muand of 
qo 1<gst his yield Is 35.333 a:naunds per acre. This does not Include 
any profit on his capital (land), annual production Investments. 
Interest and management charges, Since he never gets these returns, 
he reduces his inputs namely 1 

... Avoiding deep ploughing and seed bed preparation 
by one harrowing only. 

... Drilling with borrowed bullocks his own 1abour . . 
- Use of cheap poor quality seed saved by 
- Use of less fer-UIIs.er·S optimum, 

use of he·rblcldes and by using his 
manual labour. 

- Usfng famlty labour for hat'vest, 
Us;lng his own labour for causal work. 

- Avoiding periodic 1and leve1.11ng and ·avoiding to 
out precision 'and 1evel11ng. 

- Avoiding to Improve watercourse. 

His yield then Is reduced to about 15-20 muands/acre and 
he retains most of it for hi$ own domestic use and seed for next year 
and sells the rest to pay for borrowed rnputs. In general Is the 
way he barters his family iabour for wheat needed for food and no 
p1·o fits. 

r 
lt has resulted Into rural poverty since 'creation of 

low yield, neglect of land natural resource etc. The aim 
oof getting high yields Is defeated for ever. Should 

the same prices as imported wheat his ii1come from 
muands/acre can be ilbout 1l000-1l1000 and he Is compensated. 

. I 

pove1·ty is reduced abof)t he could be taxed more. The farmer is 

- • ·_,. ; •• +;;•. 
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convinced that lt is un-economical to grow but he needs lt for 
. ' 

his use and produces only small surplus to pay for the cost of inputs, 

The pt·lce policy from 1950 to 1995 has given the farmers 

•• to 50\ less than international prfces as shown us In table· below, 

The figures In the table out by tal(ing lnto ·account the . 

deprec1ation of Pal<. rupee from year to year since 1950 nnd calculating 

back the varlous years' support price with price. 

Y E A R . Suppol"t Y e a r Support Y e a r 
price of 

1950-51 
1951-52 
, 952-,53 

• 1953-S'J 
19S'f-S5 
1955-56 
1956-57 
1957-5,8 

1958--59 

1959 ... 60. 
1960-6l 

price of 
wheat as 

to 1950 
p .. ice in · 
percen-
tage 

100.00 
82.20 
73. 10 
68. 10 
63.90 
60.40 
55.70 
50.60 
SILOO 
so.2p 

1961 .. 62 lt7.20 
1 962 ... 63 ·;.:,..:.· lJ3 . . 

I 1 \ ' · :,' . ' , I 

.1 963 ... 64 . ' 41. oo .. 
· ' ' . . 

' 60. 20 
56.20 

195G-G7. 
1967-68 
1968-G9 
1969-70 
1970-71 

1972-73 
1973-711 

1974-75 
1975-76 
1976-77 

wheat as 
·corn pared 
to 1950 
price lo 
percen-
tage 

53.30 
50.20 
72.50 
69 ,liO 

63.80 
57.90 
53.00 
65.50 

106.50 

88.70 
1 9 7 7 -_7 8 ' 0 4 • 5 0 

. .. 79. so 
. '' 

197?-80 
19tJO-D1 

' 1981-82 

. 88.10 

80,90 
67 '1 0 

1982-D3 

190 

1985-U6 

1906-87 

1937-88 
1988-89 

1990-91 

1991-92 
1992-93 
1993-91$ 

1994-95 . 
1995-96 

Support 
price or 

a:s 
compared 
t() 1950 
price in 
percen-
tage 

65.50 
53.60 
61 I 90 

55.60 
50.70 
50.20 
lJ2. 39 

10 

55.66 
LJ9,05 

lJ[J. 58 
IU 

q2,3 
If 2 • '2 

Undar the pre$ent Support Price Policy (actually 

SuppressE!d Price Policy) there can not be any transition from 

!H.rbsistence farming into commercial farming, j]S the cost or the 

additional inputs will "ot be compensated by the 

from addft,onal yields, 

P.7 
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The net result of this· is the wheat production is lowered, 

wheat is Import-ed t about ·double the rate as .paid to the farmer, and 

subsidised to the urban This mal<es industrial· labour avpllable 
' 

at cheap rates and enhances profits of indl!stry but l(eeps ruriil and 

urban labour as well as the total agricultural community very .poor, 

The similar calculation can be done for the cpst of 

production of different crops from 195-o onffards. t n brief thC! prlc::e pollcy 
' : . 

ts essentially negative and antj-farmer, causing rural poverty. 

(ii) Rural to Urban migration .. 

Rurat. unemployment and· Insecurity combined with poverty 

created artificially by forcing farmers to seH most of their produce at 

40-50\ of International prices h'"as lead to unprecented migration from rural 

to u1·ban areas. These people not face face hardships due to unfamiliarity 

with urban way Qf living but live In slums created on the margins of 

agrlcu'Jtural land In urban areas. ·The cities and towns are forced by . ' ' 

circumstances and political pressures to accept Illegal occupation af such 

fands as Th1s process which started 35 years ago, 'has lead 
'' 

to acquiring of fertile agriculture lands to accommodate more and more 

lt Is not only the land but other resources lil<e watew 

which are strained and water is supplied for hurnnn population nt the cost 

of farmers. Farm community is neither organJsed as influentjal group nor 

is aggressive to face the facts and retreats of every day life. 

residents and farmer$ have perspectives on 

the purpose or value of farm land. tn under developed towns most of ., 
hou$e waste find its way to agriculture land. There ts no buffer z;one 

between- agriculture and urban land use:s and lone to eliminate incompatible 

tand uses in agriculture area. 
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Engineering rural income and employment., 

N0.812 P.9 

Our pt!rsonal experience shows that highly organlsad fruit 

vegetable farmers with diversified crops and the latest teFhnologies 

can Increase the yields of exl!;t1ng crops 3 to 5 times. This is po$slble 

only when Inputs are Increased and there is on the average one fatm-

worker busy year-around on each acre of Sirnllat'ly the vegetabre 

crops can absorb three times as. many persons as area under the crop. 

There Is also scope for flot"lculture, herbs and essential ops. Thete 
I '• 

Is market for fresh and dried fiQwers.. This has not been 

In Pakistan. Income from flowers per acre will far ext;;eed fruits 

of all l<lnds and emptoymant rate may be 3-5 persons per' acre.· J,..ataly 
. . 

a huge marl<.et has developed for. herbs. Thus changing cropping 

patterns, · Introducing new crops, adopting fruit culture, vegetables, 

floriculture, herbs and industrial crops will help to increase rural income 

and employment. 

This will ensure rural employment. Expetienc:e shows that 

by paying 15-20% more to good worl<ers, the labour out put is doubled 

and ·In due course of time they develop skll1s 1 which help in increasing 

the production. 
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